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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF M POWER MICRO FINANCE PRIVATE LIMITED

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of M Power Micro Finance
Private Limited (“the Company”) which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including other comprehensive income), Statement of Changes in
Equity and Cash Flow Statement for the year ended, and notes to standalone financial statements
including a summary of material accounting policies and other explanatory information (“the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standard prescribed under section 133 of the Act (“Ind AS”) and the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit (including other comprehensive income), the changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditors’ Report thereon
The Management and the Board of Directors of the Company are responsible for the other
information. The other information obtained at the date of this report is report of the board of
directors, but does not include the standalone financial statements and our report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
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inconsistent with the standalone financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s management is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS specified under section 133 of the Act, read with rules made
thereunder and the relevant provisions of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The management are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system with reference to the standalone financial statements in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the “Annexure
A”, a statement on the matters specified in paragraph 3 and 4 of the said Order, to the extent
applicable to the Company.

2. Asrequired by section 143(3) of the Act, we report that:

i.  We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the
Company so far asit appears from our examination of those books except for part
compliance with the requirement of audit trail as stated in paragraph ix(f) below;
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iii.

iv.

Vi.

vil.

viii.

ix.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under

section 133 of the Act, read with the rules made thereunder and the relevant provisions
of Act;

On the basis of the written representations received from the Directors as on March 31,
2024 and taken on record by the Board of Directors, none of the Directors are disqualified

as on March 31, 2024 from being appointed as a director in terms of section 164(2) of
the Act;

With respect to the maintenance of accounts and other matters connected therewith,
reference is made in the paragraph ix(f) below on reporting under rule 11(g) of the
Companies (Audit and Auditors) Rule, 2014;

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of such
controls, we give our separate report in “Annexure B”;

Since the Company is a private limited company, the provisions of section 197 of the Act
are not applicable. Accordingly, no reporting is required with respect to the other matters
to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

a) The Company does not have any pending litigations, which would impact the
financial position of the Company;

b) The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts;

c) There has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the Company.

d) (i) The Management has represented that, to the best of its knowledge and belief as
stated in note no. 4.23, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;
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(ii) The Management has represented, that, to the best of its knowledge and belief as
stated in note no. 4.23, no funds have been received by the Company from any
person or entity, cluding foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(iii) Based on the audit procedures performed by us that has been considered
reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (i) and (ii)
above, contain any material misstatement; and

e) The Company has neither declared nor paid any dividend during the year.

f) Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility and that has operated throughout the year for
all relevant transactions recorded in the software. However, we are unable to
comment on whether the audit trail feature was tampered with or not during the audit
period, as the administrator had the ability to disable the audit trail.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
the period April 1, 2023 reporting under Rule 11(g) of the Companies Act (Audit
and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ending
March 31, 2024.

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

A A

—

Atul Shah

Partner
Mumbai Membership No. 039569
Date: August 21, 2024 UDIN : 24039569BKAUPG1434
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of M Power Micro Finance Private

Limited)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state that:

H @

(b)

©

(d)

(©)

i (@

(b)

(A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
Intangible Asset.

The Property, Plant and Equipment, were physically verified during the year by the
Management which, in our opinion, is reasonable having regard to the size of the
Company and nature of its business and no material discrepancies were noticed on
such verification.

The Company does not own any immovable properties. The lease agreements,
where the company is the lessee, are duly executed in the favour of the company.
Accordingly, reporting under paragraph 3(i)(c) of the Order is not applicable.

The Company has not revalued its Property, Plant and Equipment or Intangible
Assets during the year. Accordingly, reporting under paragraph 3(i)(d) of the Order
is not applicable.

No proceedings have been initiated or are pending against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 and
rules made thereunder. Accordingly, reporting under paragraph 3(i)(e) of the Order
is not applicable.

The Company does not hold any inventory as it is primarily engaged in lending
activities. Accordingly, reporting under paragraph 3(ii)(a) of the Order is not
applicable.

During the year, the Company has not been sanctioned any working capital limits.
Accordingly, reporting under paragraph 3(ii)(b) of the Order is not applicable.

(iii) The Company is a non-deposit taking non-banking financial company - micro-finance
institution (“NBFC-MFI”) registered with Reserve Bank of India (“RBI”).

During the year, in the ordinary course of its business, the Company has granted loans
and advances in the nature of unsecured loans to other parties. With respect to such loans
and advances in the nature of loans:

(@)

As the principal business of the Company is to give loans, the paragraph 3(iii)(a) of
the Order is not applicable to the Company.
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(iv)

V)

(vi)

(vii)

(b) The security given and the terms and conditions of the grant of all loans and
advances in the nature of loans in the normal course of business are not prejudicial
to the interest of the Company.

() In respect of loans and advances in the nature of loans granted during the year in
the ordinary course of business, the schedule of repayment of principal and payment
of interest have been stipulated and the repayment of loan and receipts of interest
are generally regular except there were cases which were not repaid / paid when
they were due or were repaid / paid with a delay. Such loans have been accounted
for in accordance with the Company’s policy on asset classification and
provisioning as described in note 1.2.5 to the standalone financial statements.

Having regard to the voluminous nature of loan transactions, it is not practicable to
furnish party-wise details of irregularities in this report. However, such details are
available with the Company. For details of total loans and advances which were
overdue as of March 31, 2024, refer note no. 2.03 to the standalone financial
statements.

(d) The following amounts were overdue for more than ninety days as on March 31,
2024 from individuals to whom loans have been granted. The Company has taken
reasonable steps for recovery of the overdue amount of principal and interest.

(Rs. In Lakhs)

Number of Principal Amount | Interest Overdue Total Overdue
Cases Overdue
11253 901.99 295.62 1197.61

(e) The provisions of paragraph 3(iii)(e) of the Order are not applicable to the Company
as its principal business is to give loans.

(f) The Company has not granted any loans or advances in the nature of loans that were
either repayable on demand or without specifying any terms or period of repayment.

The Company has not advanced loans or made investments in or provided guarantees or
security to parties covered under section 185 and 186 of the Act. Hence reporting under
paragraph 3(iv) of the Order is not applicable.

The Company is a non-banking finance company and consequently is exempt from
provisions of section 73 or any other relevant provisions of the Act. Accordingly,
reporting under paragraph 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Act, for the business activities carried out by the Company. Hence
reporting under paragraph 3(vi) of the Order is not applicable.

In respect of statutory dues:

(a) The Company is regular in depositing undisputed statutory dues including Goods
and Services Tax, provident fund, employees' state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess, and any
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(viii)

(ix)

(x)

(xi)

(b)

other statutory dues, as applicable, to the appropriate authorities. According to the
information and explanations given to us and based on verification carried out by
us on test basis, there are no arrears of statutory dues outstanding as on the last day
of the financial year concerned for a period of more than six months from the date,
they became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2024.

The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income-tax Act, 1961 as income

during the year. Accordingly, the requirement to report on paragraph 3(viii) of the Order
is not applicable.

(@)

(b)

©

(d)

©

®

(@)

(b)

(b)

©

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

The Company has not been declared as wilful defaulter by any bank or financial
institution or other lender.

The term loans availed by the Company during the year, were applied by the
Company for the purposes for which the loans were obtained.

According to the information and explanations given to us and based on verification
carried out by us, the Company has not raised funds on short term basis.
Accordingly, reporting on paragraph 3(ix)(d) of the Order is not applicable.

The Company does not have subsidiary, associate or joint venture. Accordingly,
reporting on paragraph 3(ix)(e) of the Order is not applicable.

The Company does not have subsidiary, associate or joint venture. Accordingly,
reporting on paragraph 3(ix)(f) of the Order is not applicable.

The Company has not raised monies by way of Initial Public Offer or Further Public
Offer (including debt instruments) during the year.

During the year, the Company has made private placement of equity shares. The
Company has complied with the requirements of section 42 of the Act and the funds
raised have been utilized for the purpose for which the funds were raised.

No instance of fraud by the Company or any material instance of fraud on the
Company by its officers or employees has been noticed or reported during the year.

No report under section 143(12) of the Act has been filed during the year by the
auditors in Form ADT-4 as prescribed under rule 13 of the Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

There are no whistle blower complaints received by the Company during the
period.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.
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(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

In respect of transactions with related parties, the Company has complied with provisions
of sections 188 of the Act where applicable. Necessary disclosures relating to related
party transactions have been made in the financial statements as required by the applicable
accounting standard. Provisions of section 177 of the Act are not applicable to the
Company.

(a)&(b) The Company does not have an internal audit system and is not required to have
an internal audit system as per provisions of the Act.

In our opinion, during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with them and hence provisions of
section 192 of the Act are not applicable to the Company.

(@ The Company is required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934 (“RBI Act”) and it has obtained the registration.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (“CoR”) from RBI as per the
RBI Act as the Company has been registered throughout the year.

(c) The Company is not a Core Investment Company (“CIC”) as defined in the
regulations made by RBI. Accordingly, reporting on paragraph 3(xvi)(c) of the
Order is not applicable.

(d) The Group does not have any CIC as part of the Group as per definition of Group
contained in the Core Investment Companies (Reserve Bank) Directions, 2016 and
hence the reporting under paragraph 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit.
The Company had incurred the cash losses of Rs.383.07 Lakhs in the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the
standalone financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report, that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.
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The provisions of section 135(5) and 135(6) of the Act are not applicable to the Company.
Accordingly, the reporting under paragraph 3(xx)(a) and (b) of the Order is not applicable

to the Company.

(xx)

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

W\/‘L

Atul Shah

Partner

Membership No. 039569
UDIN : 24039569BKAUPG1434

Mumbai
Date : August 21, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date to the members of M Power Micro Finance Private
Limited)

Report on the Internal Financial Controls under section 143(3)(i) of the Act
Opinion

We have audited the internal financial controls with reference to the standalone financial
statements of the Company as of March 31, 2024 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to the standalone financial statements and such internal financial controls
with reference to the standalone financial statements were operating effectively as at March 31,
2024, based on the internal control with reference to the standalone financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (“the Guidance
Note”) issued by the Institute of Chartered Accountants of India (“ICAI”).

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to the standalone financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note issued by ICAL These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to the standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing specified under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference
to the standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to the standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to the standalone financial

M atements included obtaining an understanding of internal financial controls with reference to the
1
&
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standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to the standalone
financial statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

A company's internal financial controls with reference to the financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of the financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to the financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of the financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of Management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the standalone
financial statements

Because of the inherent limitations of internal financial controls with reference to the standalone
g financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to the standalone
financial statements to future periods are subject to the risk that the internal financial controls with
reference to the standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

P

Atul Shah

Partner

Mumbai Membership No. 039569
Date : August 21, 2024 UDIN : 24039569BKAUPG1434
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M Power Micro Finance Private Limited
Balance Sheet as at March 31, 2024

(Amount in Lakhs)

Notes As at March 31, As at March 31,
Particulars No. 2024 2023
ASSETS
Financial assets
Cash and cash equivalents 2.01(A) 544.19 45891
Bank balances other than cash and cash equivalents 2.01(B) 1.340.54 1.254.13
Receivables 2,02
- Trade receivables 5.44 10.07
- Other receivables 58.84 206.54
Loans 2.03 1.584.73 870.26
Other financial assets
- Interest accrued but not due on loan portfolio 23.16 5.59
- Others 2.04 326.56 213.32
Total financial assets 3,883.46 3,018.82
Non-financial assets
Current tax assets (net) 2.05 82,51 54.20
Deferred tax assets (net) 2.06 177.29 195.77
Property, plant and equipment 2.07 67.23 7.96
Other intangible assets 2.08 4.08 5.93
Other non-financial assets 2.09 17.57 12.18
Total non-financial assets 348.68 276.04
Total assets 4,232.14 3,294.86
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables 2.10
(i)total outstanding dues of micro enterprises & small
enterprises - -
(ii)total outstanding dues of creditors other than micro
enterprises & small enterprises 18.49 18.36
Borrowings (other than debt securities) 2.11 1.851.81 847.52
Subordinated liabilities 2.12 - 500.00
Other financial liabilities 2,13 113.82 152.51
Total financial liabilities 1,984.12 1,518.39
Non-financial liabilities
Current tax liabilities (net) 2.05 - -
Provisions 2.14 191.39 263.41
Other non-financial liabilities 2.15 208.13 190.94
Total non-financial liabilities 399.52 454.35
EQUITY
Equity share capital . 2.16 2.883.91 2,801.20
Other equity 2.17 (1,035.41) (1,479.08)
Total equity 1,848.50 1,322.12
Total liabilities and equity 4,232.14 3,294.86

Summary of material accounting policies 1
See accompanying notes to the financial statements

As per our report of even date
For G. M. Kapadia & Co
Chartered Accountants
Firm Regn No. 104767W

KM Vishwanthan/
CEO & Director
DIN: 02778043
.
s

K V Balaji
COO & Director
DIN: 02776220

For and on behalf of the Board of Directors

s

Rekha Ahuja
Head-Accounts & Finance

Biraj Pancholi
Company Secretary
Mem.No. A34135

Date: August 21, 2024
Place: Mumbai
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M Power Micro Finance Private Limited

Statement of Profit and Loss for the year ended March 31, 2024

(Amount in Lakhs)
Notes Year ended March 31,  Year ended March 31,
Particulars No. 2024 2023
Revenue From Operations
Interest Income 3.01 201.19 372.09
Fees and commission Income 3.02 2.280.80 1.121.68
Net Gain on fair value changes 3.03 17.04 -
Total Revenue From Operations 2,499.03 1,493.77
Other Income 3.04 171.72 92.11
Total Income 2,670.75 1,585.88
Expenses
Finance costs 3.05 199.67 369.31
Fees and commission expense 3.06 - 0.49
Impairment on financial instruments 3.07 320.75 141.53
Employee benefits expense 3.08 1.373.45 1.182.70
Depreciation. amortization and impairment 3.09 23.01 6.32
Other expenses 3.10 305.85 274.92
Total Expenses 2,222.73 1,975.27
Profit / (loss) before tax 448.02 (389.39)
Current Tax - -
Excess tax provision in earlier years - -
Deferred tax 19.08 59.41
3.11 19.08 59.41
Profit/ (loss) for the period (A) 428.94 (448.80)
Other comprehensive income
Items that will not be reclassified to profit or loss:
Remeasurement gain of defined benefit plan (2.41) 17.90
Tax Impact on above 0.61 (4.51)
Total other comprehensive income for the year (B) (1.80) 13.39
Total comprehensive income for the year (A+B) 427.14 (435.41)
Earnings per Equity share (Face value of Rs. 10/- each) :
Basic (in Rs.) 1.53 (1.95)
Diluted (in Rs.) 1.53 (1.95)

Material accounting policies
See accompanying notes to the financi ents

As per our report of even date
For G. M. Kapadia & Co
Chartered Accountants

Firm Regn No. 104767W

Partner
Membership No. 039569

an~"
CEO & Director
DIN: 02778043

Qe

Date: August 21, 2024
Place: Mumbai

Rekha Ahuja
Head Accounts & Finance

' Balaji
COO & Director
DIN: 02776220

Biraj Pancholi
Company Secretary
Mem.No. A34135
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Cash Flow Statement for the year ending March 31, 2024 (Amount in Lakhs)

Year ended March 31, Year ended March 31,

Particulars 2024 2023
Cash flow from operating activities
Profit Before Tax 44801 (389.39)
Depreciation and amortization expense 23.01 6.32
Net gain/(loss) on fair value changes (17.04) -
Profit on sale of property. plant & equipment (1.90) (0.26)
Loss on sale of property, plant & equipment - 1.87
Interest Income (201.18) (372.09)
Impairment on Loan Portfolio 320.76 141.53
Liability no longer required (140.56) (30.99)
Provision on gratuity 19.75 19.65
Provision on compensated absences 449 (3.58)
Interest expense 199.67 369.31
655.01 (257.63)
Cash inflow from interest on loans 201.18 372.09
Cash inflow from service asset
Cash outflow towards finance costs (199.67) (369.31)
Operating profit before change in operating assets and liabilities 656.52 (254.85)

Change in operating assets and liabilities :

Decrease/(increase) in receivables 152.32 76.86
Decrease/(increase) in other financial assets (217.21) (442.98)
Decrease/(increase) in other non-finanial assets (10.79) 8.46
Decrease/(increase) in loans & advances (1,035.23) 2027.08
Increase/(decrease) in trade payable 0.14 (3.07)
Increase/(decrease) in provisions 41.90 (4.98)
Increase/(decrease) in other financial liabilities (38.68) (4.62)
Increase/(decrease) in other non- financial liabilities 17.20 48.87
Cash generated from operations (433.83) 1,450.77

Direct taxes paid (net of refunds) ; (28.30) 155.93
Net cash flow from/(used in) operating activities (A) (462.13) 1,606.70

Cash flow from investing activities

Payments for acquisition of property, plant and equipment & capital advances (81.23) (1.63)
Sale of property, plant and equipment 2.67 0.94
Net cash flow from/(used in) investing activities (B) (78.56) (0.69)

Cash flows from financing activities

Proceeds from borrowings 1872.24 -
Repayments of borrowings (1,362.56) (2,151.18)
Proceeds from issue of equity shares - 99.25 204.94
Proceeds from sale of investments 17.04 -
Net cash flow from/(used in) in financing activities (C) 625.97 (1,946.24)
Net increase/(decrease) in cash and cash equivalents (A+B+ C) 85.28 (340.23)
Cash and cash equivalents at the beginning of the year 45891 799.14
Cash and cash equivalents at the end of the year 544.19 458.91
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M Power Micro Finance Private Limited

Cash Flow Statement for the year ending March 31, 2024 (Amount in Lakhs)
Year ended March 31, Year ended March 31,

Particulars 2024 2023
Reconciliation of cash and cash equivalents as per the cash flow statement (Refer
Note 2.01A):
Cash on hand 3.53 2.55
Balances with banks:

On current accounts 540.66 456.36

544.19 458.91

As per our report of even date
For G. M. Kapadia & Co
Chartered Accountants
Firm Regn No. 104767W

KMV ishwarﬁn
CEO & Director
DIN: 02778043

Rekha Ahuja
Head Accounts & Finance

Atul Shah
Partner
Membership No. 03956

Date: August 21, 2024
Place: Mumbai

For and on behalf of the Board of Directors

b

<
K V Balaji
COO & Director
DIN: 02776220

e

Biraj Pancholi
Company Secretary
Mem.No. A34135
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M Power Micro Finance Private Limited QM
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Notes to Financial Statements for the year ended March 31, 2024

“Nurture Dreams Transform Lives™
Corporate Information

M Power Micro Finance Private Limited (‘the Company') was incorporated on November 19,
2009 under the Companies Act, 1956. The Company is registered effective from April, 2010
as a Non-Banking Financial (Non — Deposit Accepting or Holding) Company under section
45-1A of the Reserve Bank of India Act, 1934 having Registration No. N-13.01963. The
Company is engaged in micro finance lending activities, providing financial services to poor
women in India under Joint Liability Groups ('JLGs') Model. The Company got classified as
Non-Banking Financial Company- Micro Financial Institution effective from June 22, 2016.

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended from
time to time and notified under section 133 of the Companies Act, 2013 (the Act) along with
other relevant provisions of the Act and the Master Direction — Non-Banking Financial
Company — Non-Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016 (‘the NBFC Master Directions’) and Scale Based
Regulation (SBR): A Revised Regulatory Framework for NBFCs (as amended/updated from
time to time) issued by RBI. The Company uses accrual basis of accounting except in case of
significant uncertainties.

The financial statements comply in all material aspects with Ind AS.
Presentation of financial statements

The Company presents its balance sheet in order of liquidity. The Company generally reports
financial assets and financial liabilities on a gross basis in the balance sheet. They are offset
and reported net only when Ind AS specifically permits the same or it has an unconditional
legally enforceable right to offset the recognised amounts without being contingent on a
future event. Similarly, the Company offsets incomes and expenses and reports the same on
a net basis when permitted by Ind AS specifically.

The Balance Sheet, Statement of Profit & Loss (including other comprehensive income) and
Statement of changes in equity are prepared and presented in the format prescribed in the
Division III of Schedule III to the Act. The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS.

Basis of measurement

The financial statements have been prepared on a historical cost basis, as modified by the
application of fair value measurements required or allowed by relevant Ind AS.

e
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Notes to Financial Statements for the year ended March 31, 2024 .

“Nurture Dreams Transform Lives™

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is also functional
currency of the Company and the currency of the primary economic environment in which
the Company operates. All values are rounded to the nearest rupee.

Critical accounting estimates and judgments

The preparation of the Company’s financial statements requires Management to make use of
estimates and judgments. In view of the inherent uncertainties and a level of subjectivity
involved in measurement of items, it is possible that the outcomes in the subsequent financial
years could differ from those on which the Management’s estimates are based. Accounting
estimates and judgments are used in various line items in the financial statements for e.g.:

Business model assessment [Refer note no. 1.2.1]

IS

Fair value of financial instruments [Refer note no. 1.3 and 4.08]
Effective Interest Rate (EIR) [Refer note no. 1.1.1]

a o

Impairment on financial assets [Refer note no. 1.2.6, 2.03 and 4.08]

e. Provisions and other contingent liabilities [Refer note no. 1.10 and 4.03]

s

Provision for tax expenses [Refer note no. 1.11]

g. Residual value and useful life of property, plant and equipment [Refer note no. 1.5]

F<




M Power Micro Finance Private Limited

Notes to Financial Statements for the year ended March 31, 2024

1.

1.1.

1.1.1.

1.1.2.

1.1.3.

Material accounting policies
Revenue Recognition

Interest income

The Company recognises interest income using Effective Interest Rate (EIR) on all
financial assets subsequently measured at amortised cost or fair value through other
comprehensive income (FVOCI) except for purchased or originated credit-impaired
financial assets and other credit-impaired financial assets.

For purchased or originated credit-impaired financial assets, the Company applies the
credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition.

For other credit-impaired financial assets, the Company applies effective interest rate to the
amortised cost of the financial asset in subsequent reporting periods.

The effective interest rate is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial asset or financial liability to the gross
carrying amount of a financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid
or received to and from the borrowers that are an integral part of the effective interest rate,
transaction costs, and all other premiums or discounts.

Other revenue from operations

The Company recognises revenue from contracts with customers (other than financial
assets to which Ind AS 109 ‘Financial Instruments’ is applicable) based on a
comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts with
customers’. The Company identifies contract(s) with a customer and its performance
.obligations under the contract, determines the transaction price and its allocation to the
performance obligations in the contract and recognises revenue only on satisfactory
completion of performance obligations. Revenue is measured at fair value of the
consideration received or receivable.

Net gain on Fair Value changes

Any differences between the fair values of financial assets classified as fair value through
the profit or loss, held by the Company on the balance sheet date is recognised as an
unrealised gain / loss. In cases there is a net gain in the aggregate, the same is recognised
in “Net gains on fair value changes™ under Revenue from operations and if there is a net
loss the same is disclosed under “Expenses™ in the statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL

ah
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M Power Micro Finance Private Limited

Notes to Financial Statements for the year ended March 31, 2024

“Nurture Dreams Transform Lives™

and debt instruments measured at FVOCI is recognised in net gain / loss on fair value
changes.

However, net gain / loss on derecognition of financial instruments classified as amortised
cost is presented separately under the respective head in the Statement of Profit and Loss.

1.1.4. Recoveries of financial assets written off

The Company recognises income on recoveries of financial assets written off on
-realisation or when the right to receive the same without any uncertainties of recovery is
+ established.

1.2. Financial instruments
1.2.1. Financial asset
Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset. Generally, transaction price is treated as fair value
unless proved to the contrary.

Loans are recognised when funds are transferred to the customers” account.
Subsequent measurement
The Company classifies its financial assets into the following measurement categories:

a. Debt instruments at amortised cost
b. Debt instruments at fair value through other comprehensive income (FVTOCI).
¢. Other financial instruments at fair value through profit or loss (FVTPL).

The classification depends on the contractual terms of the financial assets, cash flows and
the Company's business model for managing financial assets.

The Ind AS 109 classification and measurement model requires that all debt instrument
financial assets that do not meet a "solely payment of principal and interest" (SPPI) test,
including those that contain embedded derivatives, be classified at initial recognition as
fair value through profit or loss (FVTPL). The intent of the SPPI test is to ensure that debt
instruments that contain non-basic lending features, such as conversion options and equity
linked pay-outs, are measured at FVTPL.

Accordingly, for debt instrument financial assets that meet the SPPI test, the Company
classifies its assets based on the business model under which these instruments are
managed.

= ol
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M Power Micro Finance Private Limited

Notes to Financial Statements for the year ended March 31, 2024

1.2.2.

Debt instruments that are managed on a "held for trading" or "fair value" basis is classified
as FVTPL. Financial instruments held at fair value through profit or loss, are initially
recognised at fair value, with transaction costs recognised in the income statement as
incurred. Subsequently, they are measured at fair value and any gains or losses are
recognised in the income statement as they arise.

Debt instruments that are managed on a "hold to collect and for sale" basis is classified as
fair value through other comprehensive income (FVOCI) for debt. These debt instruments
are initially recognised at fair value plus directly attributable transaction costs and
subsequently measured at fair value. Gains and losses arising from changes in fair value
are included in other comprehensive income within a separate component of equity.
Impairment losses or reversals and interest revenue are recognised in profit and loss. Upon
disposal, the cumulative gain or loss previously recognised in other comprehensive
income is reclassified from equity to the income statement.

Debt instruments that are managed on a "hold to collect" basis will be classified as
amortized cost. After initial measurement at fair value plus directly attributable costs,
these financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated By considering any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the Statement of Profit and Loss.

The measurement of credit impairment is based on the three-stage expected credit loss
model described below in Note 1.2.6 Impairment of financial assets.

A gain or loss on financial asset that is subsequently measured at fair value through profit
and loss is recognized in profit or loss and presented net in the Statement of Profit and
Loss.

Financial liabilities
Initial Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities
are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest
method.

o=
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Notes to Financial Statements for the year ended March 31, 2024

“Nurture Dreans Transform Lives™

1.2.3. Derecognition of financial assets and liabilities
Financial Asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognised when the rights to receive cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has
both transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

a. The Company has transferred its contractual rights to receive cash flows from the
financial asset or

b. It retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a
contractual obligation to pay those cash flows to one or more entities (the 'eventual
recipients'), when all of the following three conditions are met:

a. The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances
with the right to full recovery of the amount lent plus accrued interest at market rates;

b. The Company cannot sell or pledge the original asset other than as security to the eventual
recipients;

c. The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash
flows, except for investments in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecognition if either:
a. The Company has transferred substantially all the risks and rewards of the asset or

b. The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

e



M Power Micro Finance Private Limited

Notes to Financial Statements for the year ended March 31, 2024

1.2.4.

1.2.5.

The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the
transfer.

When the Company has neither transferred nor retained substantially all the risks and
rewards and has retained control of the asset, the asset continues to be recognised only to
the extent of the Company’s continuing involvement, in which case, the Company also
recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company hasretained.

Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as de recognition of
the original liability and the recognition of a new liability. The difference between the
carrying value of the original financial liability and the consideration paid is recognised
in profitor loss.

Offsetting of financial instruments

Financial assets and financial liabilities are generally reported gross in the balance sheet.
Financial assets and liabilities are offset, and the net amount is presented in the balance
sheet when the Company has a legal right to offset the amounts and intends to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Impairment of financial assets
Overview of the Expected Credit Loss (ECL) principles

The Company has created provisions on all financial assets except for financial assets
classified as FVTPL, based onthe expected credit loss method.

The ECL provision is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss.

The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from
default events on financial assets that are possible within the 12 months after the reporting
date.

The Company performs an assessment, at the end of each reporting period, of whether a
financial instrument’s credit risk has increased significantly since initial recognition, by

o
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Notes to Financial Statements for the year ended March 31, 2024

“Nurture Dreams Transform Lives™

considering the change in the risk of default occurring over the remaining life of the
financial instrument.

Based on the above process, the Company categorises its loans into three stages as
described below:

For non-impaired financial instruments

+ Stage 1 is comprised of all non-impaired financial instruments which have not
experienced a significant increase in credit risk (SICR) since initial recognition. A 12-
month ECL provision is made for stage 1 financial instruments. In assessing whether
credit risk has increased significantly, the Company compares the risk of a default
occurring on the financial instrument as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of initial recognition.

» Stage 2 is comprised of all non-impaired financial instruments which have experienced
a SICR since initial recognition. The Company recognises lifetime ECL for stage 2
financial instruments. In subsequent reporting periods, if the credit risk of the financial
instrument improves such that there is no longer a SICR since initial recognition, then
entities shall revert to recognizing 12 months of ECL.

For impaired financial instruments:

* Stage 3 classification of financial instruments is when there is objective evidence of
impairment as a result of one or more loss events that have occurred after initial
recognition with a negative impact on the estimated future cash flows of a loan or a
portfolio of loans. The Company recognises lifetime ECL for impaired financial
instruments.

The calculation of ECLs

The mechanics of the ECL calculations are outlined below and the key elements are, as
follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of
default over a given time horizon.

The Company uses historical information where available to determine PD. Considering
the different products and schemes, the Company has bifurcated its loan portfolio into
various pools. PD is calculated using Incremental NPA approach considering fresh slippage
using historical information.

Exposure At Default (EAD)- The Exposure at Default is an estimate of the exposure at a
future default date, considering expected changes in the exposure after the reporting date,
including repayments of principal and interest, whether scheduled by contract or
otherwise, expected drawdowns on committed facilities, and accrued interest from missed
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Notes to Financial Statements for the year ended March 31, 2024

“Nurture Dreans Transform Lives"

payments.

Loss Given Default (LGD)- The Loss Given Default is an estimate of the loss arising in the
case where a default occurs at a given time. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic
developments occurring in the economy and market it operates in. On a periodic basis, the
Company analyses if there is any relationship between key economic trends like GDP,
unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with
the estimate of PD, LGD determined by the Company based on its internal data. While the
internal estimates of PD, LGD rates by the Company may not be always reflective of such
relationships, temporary overlays, if any, are embedded in the methodology to reflect such
macro-economic trends reasonably.

Write-offs

Loans are written off (either partially or in full) when there is no realistic prospect of
recovery. This is generally the case when it is determined that the customer does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts
subjected to write-offs. Any subsequent recoveries against such loans are credited to the
statement of profit and loss.

Generally, the Company has policy to write off those loans which are overdue for more
than 365 days or closure date of loan, whichever is later.

Collateral

In the normal course of business, the Company does not take financial or non-financial
item as collateral security from the customers for the loan given.

1.3. Fair value measurement

The Company measures its qualifying financial instruments at fair value on each Balance
Sheet date.

Fair value is the price that would be received against sale of an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place in the accessible principal market or the most
advantageous accessible market as applicable.
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1.4.

1.5.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data is available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into Level I, Level II and Level
III based on the lowest level input that is significant to the fair value measurement as a
whole. For detailed information on the fair value hierarchy, refer note no. 4.08.

For assets and liabilities that are fair valued in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy.

Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short- term deposits, as defined above, net of outstanding bank overdrafts, if any as
they are considered an integral part of the Company’s cash management.

Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price,
freight, duties, taxes and any other incidental expenses directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner
intended by the management.

Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only
if it increases the future benefits of the existing asset, beyond its previously assessed
standards of performance and cost can be measured reliably. Other repairs and maintenance
costs are expensed off as and when incurred.
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1.6. Depreciation

Depreciation is provided on a pro-rata basis for all tangible assets and at the rates derived
based on the useful lives of the assets as specified in Schedule II of the Companies Act,
2013 on Written Down Value method. All fixed assets costing individually upto Rs. 5,000
is fully depreciated by the company in the year of its capitalisation.

Depreciation on addition to assets and assets sold during the year is being provided for on
a pro rata basis with reference to the month in which such asset is added or sold as the case
may be.

Small furnitures

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included under other income in the Statement of Profit and Loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

1.7. Intangible assets and amortisation thereof

Intangible assets, representing softwares are initially recognised at cost and subsequently
carried at cost less accumulated amortisation and accumulated impairment. The intangible
assets are amortised using the straight-line method over a period of 3-5 years , which is
the Management’s estimate of its useful life.

The useful lives of intangible assets are reviewed at each financial year end and adjusted
prospectively, if appropriate.

1.8. Impairment of non-financial assets

An assessment is done at each Balance Sheet date to ascertain whether there is any
indication that an asset may be impaired. If any such indication exists, an estimate of the
recoverable amount of asset is determined. If the carrying value of relevant asset is higher
than the recoverable amount, the carrying value is written down accordingly.

1.9. Retirement and other employment benefits

Defined contribution scheme

Contributions to the Employees Provident Fund Scheme maintained by the Central
Government are accounted for on an accrual basis. Retirement benefit in the form of
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provident fund is a defined contribution scheme.

The Company has no obligation, other than the contribution payable under the scheme.
The Company recognizes contribution payable to the provident fund scheme as
expenditure, when an employee renders the related service. If the contribution payable to
the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess isrecognized as an asset.

Defined benefit Scheme
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum
payment is paid to vested employees at retirement, death, incapacitation or termination of
employment, of an amount reckoned on the respective employee’s salary and his tenor of
employment with the Company. The Company accounts for its liability for future gratuity
benefits based on actuarial valuation determined at each Balance Sheet date by an
Independent Actuary using Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The
discount rates used for determining the present value of the obligation under defined
benefit plan are based on the market yields on Government Securities as at the Balance
Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, these liabilities are highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included
in net interest on the net defined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the
period in which they occur. Re-measurements are not reclassified to profit and loss in
subsequent periods.

Compensated absences

The liability for long term compensated absences carried forward on the balance sheet
date is provided for based on an actuarial valuation done by an independent actuary using
the Projected Unit Credit Method done at the end of each accounting period. Short term
compensated absences is recognized based on the eligible leave at credit on the balance
sheet date and the estimated cost is based on the terms of the employment contract.
Actuarial gains and losses arising during the year are immediately recognized in the
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Statement of Profit and Loss.
1.10. Provisions and contingent liabilities

Provisions are recognised when the enterprise has a present obligation (legal or
constructive) as a result of past events, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. The
Company also discloses present obligations for which a reliable estimate cannot be made.
When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

1.11. Taxes
Income tax expense represents the sum of current tax and deferred tax.
1.11.1. Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities, in accordance with the Income Tax Act, 1961 and the
Income Computation and Disclosure Standards (ICDS) prescribed therein. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised in correlation
to the underlying transaction either in OCI or directly in other equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

1.11.2. Deferred tax

Deferred tax is provided using the Balance Sheet approach on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the
reporting date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets,
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if any, are reassessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

1.12. Earnings Per Share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS 33
on Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting preference dividend and
attributable taxes) by the weighted average number of equity shares outstanding during the
year.

For calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the
year are adjusted for the effects of all dilutive potential equity shares. Dilutive potential -
equity shares are deemed converted as of the beginning of the period, unless they have been
issued at a later date. In computing the dilutive earnings per share, only potential equity
shares that are dilutive and that either reduces the earnings per share or increases loss per
share are included.

1.13. Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on

the substance of the arrangement and requires an assessment of whether the fulfilment of

the arrangement is dependent on the use of a specific asset or assets or whether the

arrangement conveys a right to use the asset. For arrangements entered into prior to 1

April 2018, the Company has determined whether the arrangement contain lease based on
" facts and circumstances existing on the date of transition.

1.13.1. Measurement of lease liability

At the time of initial recognition, the Company measures lease liability as present value of
all lease payments discounted using the Company’s incremental cost of borrowing and
directly attributable costs. Subsequently, the lease liability is —

(i) increased by interest on lease liability;

(i) reduced by lease payments made; and

(iii) remeasured to reflect any reassessment or lease modifications specified in Ind AS
116 'Leases', or to reflect revised fixed lease payments.

1.13.2. Measurement of Right-of-use assets

o
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At the time of initial recognition, the Company measures 'Right-of-use assets' as present
value of all lease payments discounted using the Company’s incremental cost of borrowing
w.r.t said lease contract. Subsequently, 'Right-of-use assets' is measured using cost model
i.e. at cost less any accumulated depreciation and any accumulated impairment losses
adjusted for any remeasurement of the lease liability specified in Ind AS 116 'Leases'.

Depreciation on 'Right-of-use assets' is provided on straight line basis over the lease
period.

The exception permitted in Ind AS 116 for low value assets and short term leases has been
adopted by Company.
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M Power Micro Finance Private Limited
Notes to Financial Statements for period ended March 31, 2024

3.01

(A)

(B)

3.04

3.06

3.07

(Amount in Lakhs)

Interest Income
Year ended March 31, Year ended March 31,
Particulars 2024 2023
On fi ial instr ed at amortised cost
Loans & Advances
- On Financial assets measured at amortised cost 108.96 307.12
- On Financial Assets classified at fair value through other comprehensive income & "
Deposits with Banks 92.23 64.97
Total 201.19 372.09
Fees and ission Income
Year ended March 31, Year ended March 31,
Particulars 2024 2023
Commission & Brokerage Income 58.38 44.34
Professional & Consulting Fees 185.13 96.06
Service Fees 2,037.29 981.28
Total 2,280.80 1,121.68
Net Gain on fair value ch
Year ended March 31, Year ended March 31,
Particulars 2024 2023
Net gain/(loss) on financial instruments at fair value through profit & loss
On financial instruments designated at fair value through profit or loss 17.04 -
Total Net gain/(loss) on fair value changes
Fair Value changes :
- Realised 17.04 -
- Unrealised .
Total Net gain/(loss) on fair value changes 17.04 -
Other Income
Year ended March 31, Year ended March 31,
Particulars 2024 e
Profit on sale of property. plant & equipment 1.90 0.26
Recovery of Bad debts 26.74 42.08
Provision no longer required 140.56 30.99
Interest on IT Refund 2.15 18.62
Others 0.37 0.16
Total 171.72 92.11
Finance costs
Year ended March 31, Year ended March 31,
Particulars 2024 2023
Interest on term loan 113.35 232.09
Interest on Subordinated liabilities ** 86.32 137.22
Total 199.67 369.31
** Dividend on preference shares amounting to Nil ( March 31,2023- Rs.51.13 Lakhs) treated as finance cost in accordance with Ind AS.
Fees and commission Expense
Year ended March 31, Year ended March 31,
Particulars 2024 2023
Brokerage & Commission Expenses - 0.49
Total - 0.49
Impairment on financial instruments
Year ended March 31, Year ended March 31,
Particulars 2024 2023
Impairment provision /(Provision reversal)
- On Financial assets measured at Amortised Cost 65.52 (228.41)
- On Financial Assets classified at fair value through other comprehensive income - -
Impariment provision in Business Correspondance arrangement 0.49 3.26
Impariment provision of receivable in Assignemnt - (0.57)
Write off - 353.54
Loss in Closure of Loan (Principal Waiver. Death Case Settlement etc) 9.20 13.71
Loss in Busi Correspondence arrang 245.54 -
Total 320.75 141.53
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M Power Micro Finance Private Limited
Notes to Financial Statements for period ended March 31, 2024

3.08 Employee benefits expense

(Amount in Lakhs)

Year ended March 31, Year ended March 31,
Particulars 2024 2023
Salaries . other allowances and bonus 1,202.14 1.039.53
Comp d Leave ab 4.49 (3.58)
Contribution to provident and other funds 77.69 73.77
Gratuity expense 19.75 19.65
Staff welfare expense 69.38 53.33
Total 1,373.45 1,182.70

3.09 Depreciation and amortization expense

Particulars

Year ended March 31,

Year ended March 31,

Depreciation of property, plant and equipment
Amortization of intangible assets
Total

3.10 Other Expenses

2024 2023
19.90 2.76
3.11 3.56
23.01 6.32

Year ended March 31,

Year ended March 31,

Particulars 2024 2023
Rent and Maintenance 97.26 103.50
Rates & Taxes 19.82 13.28
Electricity Charges 8.57 9.03
Travelling & Communication Expenses 20.50 29.13
Printing and stationery 19.84 12.86
Membership fees 235 3.60
Director sitting fees 2.00 0.60
Insurance 3.58 292
Payment to Auditors 4.25 4.25
Postage & Courier expenses 10.54 8.47
Repairs & Maintanance 4.64 547
ROC Filling Fees 0.07 0.20
Software & licence expenses 44.26 29.18
Bank Charges 18.16 9.25
Legal and professional fees 33.90 26.96
Office expenses 15.74 13.67
Loss on sale/discarded of property, plarit & equipment - 1.87
Write off other receivables - 0.46
Other Expenses 0.36 0.18
Stamp Duty onquuity Shares 0.01 0.04
Total 305.85 274.92
" Year ended March 31, Year ended March 31,
Payment to Auditors 2024 2023
As auditor:
Audit fee 3.50 3.50
Tax Audit Fee 0.75 0.75
Total 4.25 4.25
3.11 Tax Expense
Year ended March 31, Year ended March 31,
Particulars 2024 2023
(a) The components of income tax expense for the years ended 31 March 2024 and 2023 are:
Current tax
In respect of the current year - -
In respect of prior years - -
Deferred tax 19.08 59.41
Total tax expense 19.08 59.41
(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate :
Profit before income tax expense 448.01 (389.39)
Applicable tax rate 25.17% 25.17%
Computed tax expense 112.76 (98.01)
Tax effect of adjustments:
Tax on expenditure not considered for tax provision (net of allowance) 53.58 26.48
Tax amount on income not subject to tax (44.79) (11.82)
Utilisation of previously unrecognised tax losses (102.48) 142.77
Excess provision in earlier years
Impact of allowance of Provision 5% as per Section 36(1)(viia) of IT act. 1961
Income tax expense 19.08 59.41
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. u . B “Netare Dreas Transform Lives”
M Power Micro Finance Private Limited

Notes to Financial Statements for the year ended March 31, 2024
(Amount in Lakhs)

4.02 Earnings Per Share (EPS)

Pacticulars As At March 31, As At March 31,
2024 2023
Basic and Diluted earnings per share : 1.53 (1.95)
Attributable to equity holders of the Company
Profit attributable to equity holders of the Company used in 428.94 (448.80)
calculating basic earnings per share
Weighted average number of Equity shares used as the 2.80.14.271 2,30.16.171
denominator in calculating basic and diluted earnings per share
4.03 Contingent Liabilities
Particulars As At March 31, As At March 31,
2024 2023
Contingently liable to Banks/Financial Institutions to the extent
of Cash collateral deposits/security provided in respect of:
Business correspondence transaction 1118.71 936.70
1,118.71 936.70

4.04 Capital and other Commitments
The Company has no capital and other commitments as on March 31, 2024 (March 31, 2023 : NIL)

4.05 Capital
A) Capital management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions
and requirements of the financial covenants. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividend payment to shareholders, return capital to shareholders or issue capital securities. No
changes have been made to the objectives, policies and processes from the previous years. However, they are under
constant review by the Board.

The Company endeavours to maintain its CRAR higher than the mandated regulatory norm. Accordingly, increase in
capital is planned well in advance to ensure adequate funding for its growth.

B) Regulatory capital

Particulars . As at March 31, As at March 31,
2024 2023

Tier I capital 1094.88 642.47
Tier 11 capital (559.35) (268.35)
Total Capital 535.53 374.12
Risk weighted assets 2394.01 1979.48
CRAR as a Percentage of Total

Risk Weighted Assets (%) 22.37% 18.90%

Tier I capital consists of shareholders” equity and retained earnings.
Tier 11 capital consists of general provision and loss reserve against standard assets and subordinated debt (subject to
prescribed discount rates and not exceeding 50% of Tierl).

-
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M Power Micro Finance Private Limited

O

A

Notes to Financial Statements for the year ended March 31, 2024 it Dreas T Livs

(Amount in Lakhs)

4.06 Employee Benefit Plans

Defined benefit plans:
(A) Gratuity

The gratuity scheme is a defined benefit plan that provides for a lump sum payment to the employees on exit either by way of retirement, death or
disability. The benefits are defined on the basis of final salary and the period of service.

These plans typically expose the Company to actuarial risks such as: interest rate risk, demographic risk and salary inflation risk

Interest rate risk:

Demographic risk:

Salary Inflation risk:

Retirement Age:

Asset Liability Mismatch:

Acturial Risk:

Investment Risk:

Liquidity Risk:

Market Risk:

The defined benefit obligation calculated uses a discount rate based on government bonds. All other
aspects remaining same, if bond yields fall, the defined benefit obligation will increase.

This is the risk of variability of results due to unsystematic nature of decrements that include

mortality, withdrawal, disability and retirement. The effect of these decrements on the defined benefit
obligation is not straight forward and depends upon the combination of salary increase, discount rate
and vesting criteria. It is important not to overstate withdrawals because in financial analysis the
retirement benefit of a short career employee typically costs less per vear as compared to a long service
employee.

All other aspects remaining same, higher than expected increases in salary will increase the defined
benefit obligation.

It should be noted that in case of employees above retirement age, for the purpose of valuation it is
assumed they will retire immediately & benefit is considered up to actual retirement age.

This will come into play unless the funds are invested with a term of the assets replicating the term of
the liability.

It is the risk that benefits will cost more than expected. This can arise due to one of the following
reasons

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation
will result into an increase in Obligation at a rate that is higher than expected.

Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate
assumption than the Gratuity benefits will be paid earlier than expected. Since there is no condition of
vesting on the death benefit, the acceleration of cash flow will lead to an actuarial loss or gain
depending on the relative values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate
assumption than the Gratuity benefits will be paid earlier than expected. The impact of this will
depend on whether the benefits are vested as at the resignation date.

For funded plans that rely on insurers for managing the assets, the value of assets certified by the
insurer may not be the fair value of instruments backing the liability. In such cases, the present value
of the assets is independent of the future discount rate. This can result in wide fluctuations in the net
liability or the funded status if there are significant changes in the discount rate during the inter-
valuation period.

Employees with high salaries and long durations or those higher in hierarchy, accumulate significant
level of benefits. If some of such employees resign / retire from the company there can be strain on the
cash flows.

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial
markets. One actuarial assumption that has a material effect is the discount rate. The discount rate
reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit
Obligation of the plan benefits & vice versa. This assumption depends on the yields on the corporate /
government bonds and hence the valuation of liability is exposed to fluctuations in the yields as at the
valuation date.
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Legislative Risk/ Regulatory Risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to '\ ~
change in the legislation / regulation. The government may amend the Payment of Gratuity Act thus Nty e T frm L
requiring the companies to pay higher benefits to the employees. This will directly affect the present
value of the Defined Benefit Obligation
And the same will have to be recognized immediately in the year when any such amendment is
effective.

The disclosure as required by Ind AS 19 as per actuarial valuation regarding Employee Retirement Benefits Plan for Gratuity is as
follows:

Expenses recognised in Statement of Profit and Loss in respect of these defined benefit plan are as follows:

Particulars March 31, 2024 March 31, 2023
Current Service Cost 13.82 13.22
Past service cost

Interest Expense on DBO 5.93 6.43
Defined Benefits cost included in P&L 19.75 19.65

Remeasurement effects recognized in Other Comprehensive Income (OCI)

Particulars March 31, 2024 March 31, 2023
Actuarial (Gain)/Losses due to Demographic Assumption changes in DBO - -

Actuarial (Gain)/Losses due to Financial Assumption changes in DBO 1.23 ) B
Actuarial (Gain)/Losses due to Experience on DBO 1.18 (19.60)
Total Actuarial (Gain)/loss included in OCI 241 (17.90)

Net Defined Benefit Cost for the vear

Particulars March 31, 2024 March 31, 2023
Cost Recognised in P&L 19.75 19.65
Remeasurement Effect Recognised in OCI . 241 (17.90)
Total Defined Benefit Cost 22.16 1.75

Funded Status and the amount recognised in the Balance Sheet for the Plan:

Net Asset/(Liability) Recognised in Balance Sheet March 31, 2024 March 31, 2023
Present value of Unfunded obligation 98.91 84.50
Funded status [Surplus/(Deficit)] {Para 64(a)} (98.91) (84.50)
Net Liability 9891 84.50
Recognised in balance sheet (98.91) (84.50)
Net Expense (98.91) (84.50)

Amounts Recognized in Other Comprehensive Income -
Particulars March 31, 2024 March 31, 2023

Opening cumulative other comprehensive Income (66.08) (48.18)
Net increasing in OCI 241 (17.90)
Total Recognised In Other Comprehensive Income (63.67) (66.08)

Changes In Present Value Of Defined Benefit Obligation And Reconciliation Thereof

Particulars March 31, 2024 March 31, 2023
Present Value of Defined Benefits Obligation (Opening) 84.50 91.96
Interest Cost 593 6.43
Current Service Cost 13.82 13.22
Prior Service Costs

Benefit payments from employer (7.76) (9.21)
Actuarial (Gains)/Loss 241 (17.90)
Present Value of Defined Benefits Obligation (Closing) 98.91 84.50
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Reconciliation of Opening & Closing balances of plan assets:

Particulars March 31, 2024 March 31, 2023
Fair Value of Plan Assets at end of prior year - -
Employer direct benefit payments 7.76 9.21
Benefits Pay-outs from employer (7.76) (9.21)
Actuarial Gain/(Loss) - -

Fair Value of assets at the End - L

Reconciliation Of Net Balance Sheet Liability:

Particulars March 31, 2024 March 31, 2023
Net Balance sheet Asset/(Liability) Recognised at beginning (84.50) (91.96)
Amount Recognised In Accumulated Other Comprehensive Income/Loss at the beginning of

. 66.08 48.18
the period
(Accrued)/ Prepaid benefit cost (Before adjustment) at beginning the of period (150.58) (140.14)
Net Periodic Benefit (Cost)/Income for the period excluding Para 64 (b) (19.75) (19.65)
Employer Contribution - -
Employers Direct Benefits Payments 7.76 9.21
Comprehensive Income/Loss at the end of
the period ° °
(Accrued)/Prepaid benefit cost (Before Adj) at end of period (162.57) (150.58)
Amount Recognised In Accumulated Other
Comprehensive Income/Loss at the end of e 6604
Acquisition/Divestures/Transfer - -
Effect of the Limit in Para 64(b) - -
Net Balance Sheet Asset/Liab Recognised at the end of the period (98.91) (84.50)

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and withdrawal
rates. The sensitivity analysis below have been determined based on reasonably possible.changes of the assumptions occurring at the end of the
reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

March 31, 2024 March 31, 2023
Particulars Decrease Increase Decrease Increase
Discount Rate (+ / - 100 basis points) (7.40) 8.85 (6.83) 8.17
(% change due to sensitivity) -7.48% 8.95% -8.08% 9.67%
Salary Growth (+ /- 100 basis points) 7.77 (6.78) 7.62 (6.64)
(% change due to sensitivity) 7.85% -6.86% 9.02% -7.86%
Attrition Rate (+ / - 100 basis points) 1.62 1.87 (1.55) 1.77
(% change due to sensitivity) -1.63% 1.89% -1.83% 2.10%
Mortality Rate 10% UP -0.04%

P.U.C method has been used. If an employee’s service in later years will lead to a materially higher level of benefit than in earlier years, these
benefits are attributed on a straight-line basis. The limitations are that in assessing the change other parameters are kept constant. As some of the
assumptions may be correlated, it is unlikely that changes in assumptions will occur in isolation of one another.

There is no change from the previous period in the methods and assumptions used in the preparation of above analysis, except that the base rates
have changed

Expected future benefits payable - Maturity profile of defined benefit obligation

Information on the maturity profile of the liabilities given below March 31, 2024 March 31, 2023
Projected Benefit Obligation 9891 84.50
Accumulated Benefits Obligation 63.48 48.58
31-Mar-24
Discounted values/  Undiscounted values /

Five Year Payouts Present value Actual value

Year (I) 494 5.08
Year (IT) 291 3.29
Year (III) 4.70 5.52
Year (1V) 16.77 20.57
Year (V) 2.52 3.51
Next 5 year pay-outs (6-10 years) 7.93 13.77
Pay-outs Above Ten Years 59.13 177.83
Vested benefit Obligation as on March 31, 2024 86.42
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Summary of Employee Profile

Active Members As At March 31, 2020 March 31, 2019 Increase

Number of Employees 550 522 5.09%
Total Monthly Salary 44.76 44.06 -1.57%
Average Monthly Salary 8,138 8,440 3.71%
Average past service 1.48 1.72 0.24
Average Age 283 283 0.21
Average future service 29.7 29.49 -0.21
Discontinuance Gratuity 59.79 68.39 14.39%
Vested Discontinuance Gratuity 0 38910 0
Term of Liability 18.88 22.76 3.88

The key assumptions used for the purpose of the actuarial valuations were as follows:

Valuations as at March Valuations as at March

O
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s 31,2024 31,2023
Financial Assumptions %
Discount Rate 7.22% 7.36%
Salary Escalation 9.00% 9.00%
Demographic Assumptions

Attrition Rate 5.00% 5.00%
(Graded rates from Age 35 - 3.57%, From Age 40 - 2.38%, From Age 45 - 2%, From Age 50 - 1%)

Mortality Indian Assured Lives Mortality(2012-14) (Ultimate)

Other Disclosures:
(a) The company has not started funding the gratuity liability & has been following pay as you go method for setting the liability
(b) The weighted average duration of the obligations as at March 31, 2024 is 18.68 years (March 31, 2023: 17.96 Years)

(B) Compensated absences
The Company operates an earned leave scheme for employees. The employees are entitled to compensated absences benefits based on the last
drawn basic salary and number of days of leave accumulated based on the policy of the Company.

Maturity Profile

Particulars As at March 31, 2024  As at March 31, 2023

Present value of unfunded obligations 52.28 47.79
Expense recognised in the Statement of Profit and Loss 4.49 (3.58)
Discount rate (p.a.) 7.22% 7.36%
Salary escalation rate (p.a.) 9.00% 9.00%

o
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M Power Micro Finance Private Limited
Notes to Financial Statements for the year ended March 31, 2024

b

“Nutare Dreams Transform Lives

(Amount in Lakhs)

4.09 Revenue from Contracts with Customers

As At March 31,

As At March 31,

Particulars 2024 2023
Type of income

Fees and commission Income 2.280.80 1,121.68
Others - -
Total revenue from contracts with customers 2.280.80 1,121.68
Geographical markets

India 2.280.80 1,121.68
Outside India - -
Total revenue from contracts with customers 2.280.80 1.121.68
Timing of revenue recognition

Services transferred at a point in time 2.280.80 1.121.68
Services transferred over time - -
Total revenue from contracts with customers 2.280.80 1.121.68

Contract Balances

As At March 31,

As At March 31,

Particulars 2024 2023

Contract Asset

Fees, commission and other receivables 5.44 10.07
' 5.44 10.07

Contract Liabilities
Servicing liability

4.10

4.11

Disclosure as required by Indian Accounting Standard(Ind AS) 108 Operating Segments
The Company's business activity falls within a single business segment, ie. Micro Financial Institution lending to Self-help group of women and
therefore, segment reporting in terms of Ind AS 108 on Segment Reporting is not applicable.

Related Party Disclosures

Relationships

Key Managerial Personnel and their relatives having significant influence Mr. K M Vishwanathan
Mr. K V Balaji
Uma Sundari

Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year :

Transaction During the vear:-

For the year March 31

A. The details of Managerial Remuneration 2024 2023
Mr. K M Vishwanathan 67.50 49.44
Mr. K V Balaji 62.50 4326
B. Details of salary paid 2024 2023
Uma Sundari 18.67 13.20

C. Rent Paid 2024 2023
Mr. K M Vishwanathan - 1.28
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